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(JMD) Joly, McCarthy & Dion cramTEReD

INDEPENDENT AUDITOR'S REPORT
To The board of Trustees of the East Central Francophone Education Region No. 3,

We have audited the accompanying financial statements of the East Central Francophone
Education Region No. 3, which comprise the statement of financial position as at August 31, 2013,
August 31, 2012 and September 1, 2011 and the statements of operations, cash flows, changes in net
assets (net debt) and remeasurement gains and losses for the years ended August 31, 2013 and August
31, 2012 and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the East Central Francophone Education Region No. 3 as at August 31, 2013, August 31,
2012 and September 1, 2011 and its operations, its cash flows, change in its net financial assets (net
debt) and remeasuremnent gains and losses for the years ended August 31, 2013 and August 31, 2012
in accordance with Canadian public sector accounting standards.

Without modifying our opinion, we draw attention to note 2 to the financial statements which
mentions that East Central Francophone Education Region No. 3 adopted Canadian public sector
accounting standards on September 1, 2012 with a transition date of September 1, 2011. These
standards were applied retrospectively by management to the comparative information in these
financial statements, including the statement of financial position as at August 31, 2012 and
September 1, 2011 and the statements of operations, cash flows, changes in net financial assets (net
debt) and remeasurement gains and losses for the year ended August 31, 2012 and related disclosures.

ST. PAUL, ALBERTA zﬁ ""Q""
November 26, 2013 RED ACCOUNTANTS
3

C A Members of
The Insutute of Chartered Accountants of Alberta



School Jurisdiction Code: 8060
STATEMENTS OF FINANCIAL POSITION
As at {in dollara)
August 31 September 1
m3 2012 2011
1AL ETS
Cash and cash equivalents {Note 4) $1,161,857 $218,091 $673,342
[Accounts receivable {net after allowances) (Note 5) $121,646 5220171 5266,049
Portfolio investments $0 50 50
Other financlal assets $0 50 $0
Total financial assats $1,283,503 $438,262 $939,391
LIABILITIES
Bank indebtednass {Nota 6) $0 S0 $235,701
Accounts payable and accrued liabilities {Note 7) 5208,017 $203,102 $159,859
Deferred revenue (Nots 8) $37,389,807 $38,384,168 $39,533,855
Employee future benefit liabilities $0 50 50
Other liabilities S0 S0 $0
Debt
Supported:  Debentures and other supported debt S0 s0 $0
Unsupported: Debentures and capital loans 0 S0 S0
Capital leases 50 $0 50
Mortgages $0 $0 $0
Total llabllities $37,597,824 53n,587,270 539,929,415
Net financial assets {debt) | (836,314,321)) {$38,149,008)| {$38,950,024)
|NON-FINANCIAL ASSETS
Tangible capital assets {Note 9)
Land $1,255,002 $1,255,002 51,255,002
Construction in progress 50 50 $0
Buildings S42.542212
Less: Accumulated amortization (57,509,738) 534,632,494 535,627,440 536,374,633
Equipment $4,582,067
Less: Accumulated amortization 151,963,696} 52,618,371 $2,909,834 $2,932,192
vehicles $239,853
Less: Accumulated amortization [5160.813) 579,040 $116,160 $157,615
Computer Equipment $74937 50 50
Less: Accumulated amortization (524,804 $50,093 $65,080 $49,284
Tatal tangible capital assets $38,635,000 $39,973,516 540,768,726
Prepaid expenses 559,226 $21,531 $16,647
Other non-financial assets $0 50 $0
Total non-fAnanclal assets $38,694,226 $39,995,047 $40,785,373
Accumulated surplus (Note 10) | $2,379,905 | $1,846,039 | $1,795,343
Accumulating surplus / {deficit) is comprised of:
Accumulated operating surplus (deficit) $2,379,905 $1,846,039 51,795,349
Accumulated remeasurement gains (losses) 50 S0 S0
$2,379,905 51,846,039 $1,795,349
Contractual obligations
Contingent liabliitlas

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Coda:

STATEMENTS OF OPERATIONS
For the Years Ended August 31 {in dollars)
Budget Actual Actual
2013 2013 2012
EVEN

Albarta Education $13,453,864 $13,697,473 $13,469,441
Other - Government of Alberta 50 50 50
Foderal Government and First Natlons 50 0 $0
Other Albarta school authorilies s0 561,319 s0
Out of province authorities $0 s0 50
Alberta Municipalities-spacial tax lavies $0 $0 $0
Property taxes 50 $0 )
Feas {Nole 11) 544,850 $147,077 $177,886
Other sales and services $34,715 $77.,447 564,467
{investment income 0 $8,438 $7,856
Gifts and donatlons 0 $52,613 $16,045
Rental of facillties $13,200 $14,172 $14,138
Fundraising $250,000 $100,123 $143,305
Galns {losses) on disposal of capital assats 30 $11,412 $0
Other revenue %0 50 S0
Total revenuas $13,796,629 $14,170,074 513,893,138

EXPENSES
|instruction $8,192,462 $6,605,209 58,888,638
Plant operations and maintenance $2,757,462 $2,279,033 $2.230,003
Transportation $1,365,186 51,344,240 $1,325,911
Administration $796,823 $805,795 $815,419
External sarvices $578,581 e $582,477
Total expenses $13,690,514 $13,636,208 513,842,448
Operaling surplus {deficit) $106,115 $533,866 $50,690

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Cods: 8060
STATEMENTS OF CASH FLOWS
For the Years Ended August 31 (in doliwrs)
2013 2012
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
_Operating surplus [deficit) $533,866 I $50,650
Add (Deduct) items not affecting cash:
Total amortization expense 51,524,392 $1,496,087
Gains on disposal of tangible capital assets {511,412) 50
Losses on disposal of tangible capital assets 50 50
Changes in:
Accounts recelvable $98,525 $45,878
Prepaids {537,695) {54,884)
Other financial assets $0 $0
Non-financial assets S0 $0
Accounts payable and accrued liabllities $4,915 $43,243
Deferred revenue {5994,361) ($1,149,687)
__Employee future benefit liabilltiies S0 $0
Other (describe) less donated tangible capital assets {532,091} {5229,650)
Total cash flows from oparating transactions $1,086,139 5251,677
B. CAPITAL TRANSACTIONS
Purchases of tangible capitat assets
Land 50 $0
Buildings [591,184) {$330,856),
Equipment {562,602) {5114,718)
Vehicles 50 $0
Computer equipment $0 (525,653)
Net proceeds from dispasal of unsupported capital assets 511,413 S0
Other {describe} S0 S0
Total cash flows from capital transactions {5142,373) {$471,227)
C. INVESTING TRANSACTIONS
Changes in portfolio investments 50 $0
Remeasurement galns {losses) rectassified to the statement of operations S0 50
Other {describe) 50 50
Total cash flows from Investing transactions $0 $0
D. FINANCING TRANSACTIONS
Issue of debt $0 S0
Repayment of debt S0 50
Other {describe) 50 50
Total cash flows trom financing transactions 50 S0
Increasa (dacrease) in cash and cash equivalents $943,766 {5218,550)
Cash and cash equivalants, at beginning of yoar 5218,091 $437,641
Cash and cash equivalents, at end of year 51,161._857 $218,091

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

STATEMENTS OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

For the Years Ended August 31 (in dollars)

8060

2013 2012
Operating surplus {deficit) $533,866 $50,690
Effect of changes in tangible capital assets
Aquisition of tangible capital assets {6185,876) {$700,877)
Amortization of tangible capital assets $1,524,392 $1,496,087
Net carrying value of tangible capital assets disposed of S0 50
Write-down carrying value of tangible capital assets $0 $0
Total effect of changes in tangible capital assets $1,338,516 $795,210
Changes in:
Prepaid expenses {637,695) {54,884)
Other non-financtal assets S0 $0
Net remeasurement gains and {losses) $0 $0
Increase {decrease) In net financlal assets {net debt} 61,834,687 $841,016
Net financial agsets (net debt) at beginning of year {$38,149,008) {$38,990,024)
Net financlal assets (net debt) at end of year ($36,314,321) ($38,149,008)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2013 (in dollars)

BO60

2013

Opening accumulated remeasurement gains and {losses) upon adoption on September 1, 2012 S0
Unrealized gains {losses) attributable to:

Portfolio investrments 50

Other $0
Amounts reclassified to the statement of operations:

Portfollo Investments $0

Other 50

Net remeasurement gains {losses) for the year 50

Accumulated remeasurement gains (losses) at end of year $0

The accompanying notas and schedulas ara part of thase financial statemants.




SCHEDULE OF CHANGES IN ACCUMULATED SURPLUS
for the Year Endad August 31, 2013 i dotars)

School Jurisdiction Code:

INTERNALLY RESTRIGTED
ACCUMULATED | ACCUMULATED | ACCUMULATED | INVESTMENT | ENDOWMENTS | UNRESTRICTED TOTAL TOTAL
SURPLUS | REMEASUREMENT | OPERATING | IN TANGIBLE SURPLUS OPERATING CAPITAL
GAINS (LOSSEB){  SURPLUS CAPITAL RESERVES RESERVES
ASSETS
Balance at August 31, 2012 $1.848,030 $0 $1,646.036 $1.545.463 30 {399,424) $0 $0
Prior pariod adjustments:
$0 S0 $0 $0 $0 30 $0 $0
$0 S0 0 S0 $0 S0 $0 S0
0 ) 30 50 30 30 50 50
$0 $0 50 30 30 30 30 30
50 $0 0 30 30 50 $0 30
$0 $0 $0 $0 $0 $0 $0 $0
$0 $0 30 $0 $0 $0 $0 $0
$0 $0 50 30 $0 $0 30 $0
Adjusted Balance, Aug. 31, 2012 $1,846,030 30 51,848,038 $1.645,483 50 {$90,424) 50 S0
Operating surplus {deficit} $533 868 $513.668 $533,868
Board funded tangible capital asset
additions $38,958 ¢saa,459ﬁ $0 {55,487)
Disposal of unsupparted tangible capital
assets $0 $0 $0 ($11.413) $11.413
Disposal of supporied tangible capital
assels (board funded portion) 50 50 $0 50 30
Write-down of unsupported tangible capital
tassels $0 $0 $0 b4 $0
Write-down of supporied tangible capital
assets (board funded partion) 30 $0 $0 $0 50
Net remeasurement gains (losses) for the
year 0 50
Endowment expenses $0 30 53
Direct credits to accumulated surplus $0 50 50 $0
Amortization of tangible capital assats $0 (51,524,302} $1.524 362
Capital revenue recognized $0 $1,438,763 {$1.438 783)
Debt principal repayments {unsupported) 50 $0 $0
Externally impased endowment restrictions $0 50 50 $0
Net transfers to operating resarves $0 $0 $0
Net transfars from operaling reserves 30 50 30
Net transfars to capital raserves $0 50 $0
Net transfers from capital raserves $0 50 $0
Assumption/transiar olf othar oparations’
surplus 50 50 30 50 30 30 $0
‘Bnlanco at August 31, 2013 $2,370.005 s0] 23700051 $1.606.700 30 475,199 30 35918




SCHEDULE OF CHANGES IN ACCUMULATED SURPLUS
for the Year Ended August 31, 2013 (i dollars)

School Jurisdiction Code: ___ 8060

—_ INTERNALLY RESTRICTED RESERVES BY PROGRAM
School & Instruction tom
Related Operations & Maintsnance Admintstration Transportation External Services
Operaiing Capital Operating Caprial arating pita Operating Tapial Oporating Capita
Rassrves Reserves Reserves Resanes Raserves Rasarves Razerves Resarves Reserves Reserves
Balance at August 31, 2012 30 30 50 S0 30 30 $0 $0 30 $0
Prior period adjustmants;
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
50 30 50 $0 S0 $0 S0 50 $0 $0
30 $0 $0 1] $0 $0 $0 30 $0 50 |
$0 S0 $0 50 $0 $0 $0 50 50 S0
$0 $0 50 50 30 30 $0 $0 $0 $0
$0 50 $0 $0 $0 S0 $0 $0 $0 30
$0 $0 $0 $0 50 $0 50 $0 30 $0
$0 30 $0 $0 $0 $0 $0 $0 30 $0
Adjusted Balance, Aug. 31, 2012 $0 $0 $0 $0 30 50 $0 50 0 30
Oparating surplus (deficit)
Board funded tangible capital asset
additions $0 50 50 $0 50 (35 497) $0 56 $0 $0
Disposal of unsupportad tangible caphal
assels $5918 $0 $5.497 $0 $0
Disposal of supparied tangitle capital
assets {board funded portion) $0 30 $0 50 30
Write-down of unsupported tangible capital
assets 50 $0 $0 50 $0 |
Wirite-down of supported tangible capital
assets (board funded portion) 30 30 $0 $0 $0
Net remeasurement gains {losses) for tha
year
Endowment expenses
Direct credits to accumulated surplus
Amortization of tangible capial assets
Capital revanue recognized
Debt principat repayments (unsupported)
Extemally imposed endowment rastrictions 30 $0 30 30 S0
Net transfers to aperaling reserves 50 $0 $0 $0 s0
Net transfars from operaling reserves 0 30 $0 $0 30
Net transfers lo capital reserves $0 $0 S0 50 $0
Net transfers from capital reserves 50 $0 $0 $0 0
Assumption/transfer of other operations’
surplus $0 30 30 $0 $0 $o 30 $0 50 $o
Balance at August 31, 2013 30 $5.016 $0 50 $0 30 50 $0 30 1)




SCHEDULE OF CHANGES IN ACCUMULATED SURPLUS
for the Year Ended August 31, 2012 (i dollans)

School Jurisdiction Code:

INTERNALLY RESTRICTED ]
ACCUMULATED | ACCUMULATED | ACCUMULATED | INVESTMENT | ENDOWMENTS | UNRESTRICTED TOTAL TOTAL
SURPLUS | REMEASUREMENT| OPERATING | IN TANGIBLE SURPLUS OPERATING CAPITAL
GAINS {LOSSES)|  SURPLUS CAPITAL RESERVES RESERVES
ASSETS

Balance at August 31, 2011 $1.795.348 $0 $1.795.048 $1.909.200 50 {$203.941), 50 $0

Prior pariod adjustments:
50 $0 $0 $0 $0 $0 $0 $0
$0 $0 50 $0 $0 30 $0 S0
30 $0 30 $0 $0 $0 $0 $0
$0 50 $0 50 $0 $0 30 $0
$0 50 $0 $0 50 $0 $0 0
$0 $0 $0 $0 $0 $0 S0 $0
$0 $0 $0 $0 $0 $0 50 50
$0 $0 $0 $0 50 $0 $0 $0

Adjustad Balance, Aug. 31, 2012 $1,785.349 $0 51,785,340 $1,000.200 $0 {5203,641) $0 30

Operating surplus (deficit} $50,690 $50.880 $50,890

Board fundad tangible capital asset

additions $33.279 {833,279} 0 $0 |

Disposal of unsupported tangibla capital

lassels 30 $o 50 30 $0

Disposal of supported fangible capitat

assels {board funded portion} : $0 S0 $0 $0 S0 |

Write-down of unsupponted tangibia capital

assets 30 S0 $0 30 30

Write-down of supported tangible capital

assets (board funded portion) $0 50 S0 50 $o0

Nat remeasurement gains {lossas) for the

year $0 S0

Endawmeni expenses £0 50 $0

Direct credits to accumulated surplus S0 $0 $0 $0

Amoariization of tangible capital assets $0 {51,496,087) $1,496,007

Capital revenue recognized 30 $1,408,081 (§1,406.981)

IDebt principal repayments (unsupporied) 30 30 $0

Externally imposed endowmant restrictions $0 $0 S0 $0

Net transfers o oparating reserves S0 $0 30

Net transfers from operating raserves $0 $0 $0

Net transfers 1o capital reserves $0 30 50

Net transfers from ca%ilal reserves $0 $0 50

Assumptionitransfar of other operations’

surplus 30 30 50 $0 $0 50 30

Balance at August 31, 2012 $1,848,038 $0]_ $1848.000| $1.945483 50 (599.424) 80 50




SCHEDULE OF CHANGES IN ACCUMULATED SURPLUS
for the Year Ended August 31, 2012 in doters)

Balance at August 31, 2011
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School Jurisdiction Code:

¥ RESTRICTED RESERVES BY PROGRAM
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Net transfers from operating reserves
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Assumption/transfer of other operations'
surplus
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SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2013 (in dolars)

Balance of Unexpended Deferrad Capital Revenve at August 3, 2013 (A) +{B) + (C} + (D)

$183,294

Unexpended Deferrad Capital Revenue
Proceeds on Unexpanded
Disposal of Deferred
Provincially Surplus from Provincislly Capital Expended
Approvad Provinclally Funded Revanue from Defarred
& Funded Approved Tangibles Capital Other Capital
Projects ™ Projects ™ Asnats© Sources™ Revenve |
Balance at August 31, 2012 587058 50 $0 S0 $38,028,053
Prior period adjustments 50 50 S0 50 50
Adjusied balance, August 31, 2012 587,055 $0 50 50 $38,028,053
Add:
Unexpended caphal revenue received from;
Alberta Education school buitding & modular projacts {excl. IMR} $210,G55
Infrastructure Maintenance & Renewal capital related to school facilties S0
Other Government of Alberla 50
Faderal Govemment and First Nations S0
Other sources S0
Unexpendad capital revenue receivabia from
Alberta Education school building & modulss 50
Unexpanded capital revenua receivable from other than Alberta Education 50 S0
Interesi earmned on pended capiiat $1,015 50 $0 $0
Other unexpended capiial revenus and donations 50
Nat proceeds on disposal of supported langible capital assets 50 50
Insurance proceeds (and related interest) 50 50
Donated tangible capital assets (amartizable, @ fair marke! velus) $32,000
Public Private Partership {P3), aiher Albarta Schools Allemative Program (ASAF) Infiative and Alberta Infrastructurs managed projecis 50
Transtamed in tangible capital assels (amortizabla, @ nel book valua) S0
Expanded cupital nevenue - cument year {5114,831) 50 sol 50 $114,831
Surplus funda approved for future projeci(s) 50 $0
Deduct,
Net book value of supported tangible capital dispositions, writs-offs, or transfers , $0 l 50 , $0 l 50 50
Capital revenue recognized 51,438,763
Balance st August 31,2013 | $183,294 | $0 | $0 l $0 I $36,736,211
(A) L (5] (D}

Unexpanded Defarred Capltal Revenue
{A) - Represents funding recelved from the Government of Alberta to be used toward the of new app d tangibk
{B) + Represents any :urplus of funding over costs from calumn jA) spproved by Minister for future capital expenditures with restricted uses only,
€)= R on disposal of provinclally funded restricted-use capital assets to be ded on d ibl

capital assets with restricted uses only,

(D)« Rlpruunts capitsl revenue received from entities OTHER THAN the Governmant of Albarta for the acquisitlon of resl;imd-uu tanglble capital assats.

13

capital assets per 10 {2) (a} of Disposition of Property Reg. 181/2010,




—_—
SCHEDULE OF CAPITAL REVENUE
(EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2012 fin dotars)
Unexpended Deferred Capital Revenue
Proceeds on Unexpended
Disposal of Deforred
Provinclaily Surplus from Provinclally Caepital Expanded
Approved Provinclalty Funded Revenue from Deferred
& Funded Approved Tangible Capital Other Capita)
_Projects ™ Projects ™ Assots @ Sowrces ™ Revenus
Balance at August 31, 2011 $201,099 S0 $0 50 538,769,436
Pricr pericd adjusiments 50 S0 50 $0 $0
Adjusied balance, August 21, 2011 5201,099 50 $0 50 $38,769,436
Adkd:
Unexpended capiial revenue received from:
Alberta Education school bullding & modular projects (excl. IMR) $323,230
Infrasiructure Maintenance & Renewal capital related to school facllites 50
Other Govemnment of Alberia 50
Federal Govamment and Firsi Nations S0
Other sources $0
Unexpended capital revenua receivable from
Alberta Education school buikding & modular 50
Unexpended capilal revenue receivable from other than Alberta Education 50 50
Interast d on unexpended capital r 5674 S0 $0 50
Other unexpended capilal revenue and donations 50
Net proceeds on dispossl of supported tangible capital assats 50 50
insuranca proceeds (and related Interest) 50 50
Donated tangidie capial assets (amortizable, (@ fair market valua) $229,650
Public Private Partnership {P3), other Alberta Schoois Atemative Program (ASAP) Initiative and Alberta Infrastructure managed projects S0
Transferred in tangibls capilal assets (smoriizable, @ net book value) S0
Expended capital revenua - curmeni year {5437,948) 50 50 I $0 $437,948
Surplus funds approved for future projaci(s) 50 50
Deduct;
Net bock value of supported tangible capital dispositions, wrile-offs, or transfers L $0 , 50 | 50 | 50 50
Capital revenus recognition $1,408,981
Wﬂlllm at August 31, 2012 L $87,055 I 50 | $0 | 50 l $38,028,053
{A) {8} 4] ]

”Balancu of Unaxpended Deferred Capital Revenus at August 31, 2012 (A) + (B) + (C) + (D)

587,055

dad Mad

1 tapital A

(J- Aepresents funding received from the Government of Alberta to be used toward the acqulsition of new spproved tangible capital assats with restricted uses only.
{B) - Represents any surplus of funding over costs from column [A) approved by Minister for future capital axpenditures with restricted uses only.

{C}- Rep dsond Yof , ded

lally funded r d-use capital 2tsets 1o be

(D) - Represants capital revenue received from entitles OTHER THAN the Government of Alberta for the acquisition of restr
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gible capital assets per 10 {2) {a} of Disposition of Property Reg. 181/2010.
lcted-usa tangible capital sssets.




st

069°05$ 909°CESS [:3 LIE'TS PRE'GES (ZE9'crIs) 2E2'6953 {119143G) SNJENS ONILYNILO g)
P ZraCls BOZ'0E9'EIS 1E6'1098 562'c008 or2ertLs £€0'6I2T8 60Z's09'es S3ISNIIXA TY.LOL (D)
3 [ o8 o 0% [ [ asuade 10 (62)
[ [ [ 73 [ o8 [ sjesse ended eiq)Bue jo |esodaip uo sas¥o (gz)
tos'es 088718 o 06618 i3 P [T seflieyo eaueuy puw jsesay) Joygig {;2)
o8 (3 3 o8 o8 08 3 19ep [mpdea uo ysasen papeddnsun {gz)
oS of 0s [3 [ ot [T 199p Epdes uo 1seua)y) papoddng (5z)
001"29% 520'Ge8 [3 202628 [ 196228 006'2Z% siesse jeydes efgifue) pepoddnsun jo vopezipowy (jz)
1B6R0F 1S foLeEr'LS 3 [ (73 DOL'S80° 1S tor'eses sesse [fde2 ojqibur) pepoddns jo uopezowy ie2)
PICGELES LI BYeES SrB'SaTS Yer 08T FIR A 89z'cLe fzELews sa|iddns pue s198nU03 ‘seNMes (ZZ)
9PL'v000s S12'19588 996'CLES CLOELSS S80'EOLS £0S'ZETS glsHC I8 IvioL-ans (12)
SO0BEES 288'2168 uzus €09'csS wweI6lE T, YO BLLS Sjyousq peeayes-uoN (02)
SLEEHIS SISO LS cEvzes vI8'ZSTS 10688 9Z0'1vZS €12'0018 saBem pue sepees poyesyues-uoy (51)
969°S5L1§ SYO00t' 1S BOLLES vSO'ETS SEELLLS sijeueq pajeaynies (g1)
195°059°5% 699'229'5S LLVEILS UTRLIS [TE4 sauEes pejeaymen (21)
S3ASNILX3
BEL'E68ELS vL00LV YIS 1681008 ziVaLes YZOBEY' IS Lov'sEs'2S Y6'vLL 6 SINNIAIY TVLOL (aL)
s 0% o5 o$ s [ os snuanal Jaio (SL)
0% 2L oS BEP'SS o s 916'G§ sjesse [endes eiqifue jo [esodsip uo sugey (p))
SOE'EVrLS EZL'001LS os 05 oS 0 E21001S Buispespung (g1)
geL'vLg z'vis ot o 0s zms [ sore] Jo Fuey (21)
SPO'0IS €18°258 o 0% os (i3 £19°758 suonevop pue sipg (14)
8SE'Ls ger'es o 43 o5 of er'es awadup Jueunssay (o)
189798 ivviLs [ 0% i o5 Fi vy Salies pue sajes Janp {g)
909°LL18 L0118 os os Loms sang (g)
of [ [ [ o ot ot sowe) Ayedaag (2}
o os os os [ o [ S8AD1 X [ejaads-sappedidiuny Bueq)y (9)
o [ 0 123 [ o o sspipoyIne eauaosd Jo Ing (5)
o BLE1BS BLE'198 o$ 0s 11 o sBIoyINe jooyds eueqly S0 (b)
ot ot [ os o8 os o SUOHEN 18J]5 PUB JuslIWBADS) jesapag (c)
o8 o8 ot o8 0% o 08 EURQIY JO JUBUILIBADS - S0 (2}
\reovEIS IV IE0EIS ZI9'0VSS BL07188 PZOGEP'LS 6ZZ'12L'28 Zee'cases uopeanpyg euaqly (1)
IiOL ViDL e uopensulupy uopeuodsuel] a3ueunuiey (z1 aprisy 553
|Pweyxg wasig pue uoponnsu) SIANNIAIY
'} pieog - suopesedQ ey
zioz £10Z

8pog uoHHPRUNE jooYIS

(ss=i0p L)) 1,07 *L€ 18nBny papug Jus), ou Jo)
SNOLLYY3dO WYNOO0¥d 40 31NaIHIS




1.

(a)

EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31,2013

Authority and Purpose

The School Jurisdiction delivers education programs under the authority of the School Act,
Revised Statutes of Alberta 2000, Chapter S-3.

The jurisdiction receives funding for instruction and support under Education Grants
Regulation (AR 120/2008). The regulation allows for the setting of conditions and use of
grant monies. The school jurisdiction is limited on certain funding allocations and
administration expenses.

The jurisdiction is exempt from tax under the Income Tax Act.

Conversion to Public Sector Accounting Standards

Commencing with the 2012/13 fiscal year, the school jurisdiction has adopted Canadian
Public Sector Accounting (PSA) standards without not-for-profit provisions. These financial
statements are the first financial statements for which the school jurisdiction has applied PSA
standards with retroactive application.

As a result of the adoption of Public Sector Accounting Standards, comparative information
has been restated as follows:

Reconciliation of opening Statement of Financial Position:

September 1, 2011 September 1, 2011
Not-for-Profit Adjustment PSAS
Financial Assets
Cash and cash equivalents $ 380,343 $ 292,999 h 673,342
Accounts receivable 266,049 - 266,049
Trust assets 292,999 {292.999) --
939,391 .- _ 939391
Liabilities
Bank indebtedness 235,701 - 235,701
Accounts payable and accrued liabilities 159,859 - 159,859
Deferred revenue 270,321 39,263,534 39,533,855
Deferred capital allocations 201,099 (201,099) -
Trust liabilities 292,999 (292,999) -
Unamortized capital allocations 38,769,436  (38.769.436) -
39929415 -- 39.929.415
Net debt (38.990.,024) - (38.990,024)
Non-Financial Assets
Land 1,255,002 1,255,002
Buildings 41,720,192 41,720,192
Less accumulated amortization (5,345,559) -- (5,345,559)
Equipment 4,203,651 (49,284) 4,154,367
Less accumulated amortization (1,222,175) - (1,222,175)
Vehicles 267,769 - 267,769
Less accumulated amortization (110,154) - (110,154)
Computer equipment - 49,284 49,284
Prepaid expenses 16,647 -- ___ 16,647
40,785,373 - 40,785,373
Total Accumulated Surplus § 1795349 $ - $ _1,795,349
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

2. Conversion to Public Sector Accounting Standards (continued)

(b) Reconciliation of Statement of Financial Position:

Financial Assets
Cash and cash equivalents
Accounts receivable
Trust assets

Liabilities

Accounts payable and accrued liabilities

Deferred revenue

Deferred capital allocations
Trust liabilities

Unamortized capital allocations

Net debt

Non-Financial Assets
Land
Buildings
Less accumulated amortization
Equipment
Less accumulated amortization
Vehicles
Less accumulated amortization
Computer equipment
Less accumulated amortization
Prepaid expenses

Total Accumulated Surplus

August 31, 2012

August 31, 2012

Not-for-Profit  Adjustment PSAS
$ 173,818 § 44,273 $ 218,00
220,171 - 220,171
44,273 {44.273) -
438.262 - 438,262
203,102 - 203,102
224,787 38,159,381 38,384,168
87,055 (87,055) -
44,273 (44,273) -
38028053  (38,028,053) ==
38.587.270 - 38.587,270
(38,149.008) -- (38.149.008)
1,255,002 -- 1,255,002
42,051,048 - 42,051,048
{6,423,608) - (6,423,608)
4,573,672 (74,937) 4,498,735
(1,598,758) 9,857 (1,588,901)
267,769 - 267,769
(151,609) - (151,609)
- 74,937 74,937
- (9,857) (9,857
21,531 - 21,531
39.995,047 - 39,995,047
$ _1.846039 $ ____ - $ _1.846,039



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

2, Conversion to Public Sector Accounting Standards (continued)

(c) Reconciliation of Statement of Operations:

August 31, 2012 August 31, 2012
Not-for-Profit Adjustment PSAS

Revenues
Alberta Education $12,076,104 § 1,393,337 $13,469,441
Fees 177,886 - 177,886
Other sales and services 64,467 - 64,467
Investment income 7,856 - 7,856
Gifis and donations 401 15,644 16,045
Rental of facilities 14,138 - 14,138
Fundraising 143,305 - 143,305
Amortization of capital contributions 1,408,981 1,408.981 -
13,893,138 — 13.893,138

Expenses
Instruction 8,888,638 - 8,888,638
Plant operations and maintenance 2,230,003 -- 2,230,003
Transportation 1,325,911 - 1,325,911
Administration 815,419 - 815,419
Extemal services 582.477 - 582,477
13,842,448 -- 13.842 448
Total Operating Surplus (Deficit) $_50690 §$__ - $____50,690

(d) Reconciliation of Schedule of Expenses by Object:

August 31,2012 August 31, 2012

Not-for-Profit ~ Adjustment PSAS
Expenses
Certificated salaries $ 5,658,567 § - $ 5,658,567
Certificated benefits 1,155,696 -- 1,155,696
Non-certificated salaries and wages 1,450,818 - 1,450,818
Non-certificated benefits 339,065 - 339,065
Services, contracts and supplies 3,735,314 -- 3,735,314
Amortization of supported tangible
capital assets 1,408,981 - 1,408,981
Amortization of unsupported tangible
capital assets 87,106 - 87,106
Other interest and finance charges 6.901 - 6,901
Total Expenses $13,842448 §_ - $ 13,842,448



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

3. Summary of Significant Accounting Policies

These financial statements have been prepared in accordance with the CICA Canadian public
sector accounting standards (PSAS). The financial statements have, in management’s
opinion, been properly prepared within reasonable limits of materiality and within the
framework of the accounting policies summarized below:

a)

b)

Cash and cash equivalents

Cash and cash equivalents include cash and investments that are readily convertible to
known amounts of cash and that are subject to an insignificant risk of change in value.
These short-term investments have a maturity of three months or less at acquisition and
are held for the purpose of meeting short-term cash commitments rather than for
investing.

Accounts receivable

Accounts receivable are shown net of allowance for doubtful accounts.

Tangible capital assets

The following criteria applies:

i)

ii)

iii)

v}

vi)

vii)

Tangible capital assets acquired or constructed are recorded at cost which
includes amounts that are directly related to the acquisition, design,
construction, development, improvement or betterment of the asset. Cost also
includes overhead directly attributable to construction as well as interest costs
that are directly attributable to the acquisition or construction of the asset.

Donated tangible capital assets are recorded at their fair market value at the date
of donation, except in circumstances where fair value cannot be reasonably
determnined, when they are then recognized at nominal value. Transfers of
tangible capital assets from related parties are recorded at original cost less
accumnulated amortization.

Work-in-progress is recorded as an acquisition to the applicable asset class at
substantial completion.

Sites and buildings are written down to residual value when conditions indicate
they no longer contribute to the ability of the School District to provide services
or when the value of future economic benefits associated with the sites and
buildings are less than their net book value. For supported assets, the write-
downs are accounted for as reductions to Expended Deferred Capital Revenue.

Buildings that are demolished or destroyed are written-off.
Tangible capital assets with costs in excess of $5,000 are capitalized.

Tangible capital assets are amortized over their estimated useful lives on a
straight-line basis, at the following rates:

Buildings 2.5% 10 4%
Vehicles 10% to 20%
Computer hardware and software 20% to 25%
Other equipment and furnishings 10% to 20%
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

3. Summary of Significant Accounting Policies (continued)

d) Deferred revenue

€)

Deferred revenue includes contributions received for operations which have stipulations
that meet the definition of a liability per “Public Sector Accounting Standard (PSAP) PS
3200”. These contributions are recognized by the School District once it has met all
eligibility criteria to receive the contributions. When stipulations are met, deferred
revenue is recognized as revenue in the fiscal year in a manner consistent with the
circumstances and evidence used to support the initial recognition of the contributions
received as a liability.

Deferred revenue also include contributions for capital expenditure, unexpended and
expended:

i)  Unexpended deferred capital revenue

Unexpended deferred capital revenue represent externally restricted supported
capital funds provided for a specific capital purpose received or receivable by
the jurisdiction, but the related expenditure has not been made at year end.
These contributions must also have stipulations that meet the definition of a
liability per PS 3200 when expended;

ii) Expended deferred capital revenue

Expended deferred capital revenue represent externally restricted supported
capital funds that have been expended but have yet to be amortized over the
useful life of the related capital asset. Amortization over the useful life of the
related capital asset is due to certain stipulations related to the contributions that
require the school jurisdiction to use the asset in the prescribed manner over the
life of the associated asset.

Asset retirement obligations

The School Division has determined that it has a conditional asset retirement obligation
relating to certain school sites. These obligations will be discarded in the future by
funding through the Alberta Government, The School Division believes that there is
insufficient information to estimate the fair value of the asset retirement obligation
because the settlement date or the range of polential settlement dates has not been
determined and information is not available to apply an expected present value
technique,

Operating and capital reserves

Certain amounts are internally or externally restricted for future operating or capital
purposes. Transfers to and from reserves are recorded when approved by the Board of
Trustees. Capital reserves are restricted to capital purposes and may only be used for
operating purposes with approval by the Minister of Education. Reserves are disclosed
in the Schedule of Changes in Accumulated Surplus.



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

3. Summary of Significant Accounting Policies (continued)

g) Revenue recognition

h)

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year to which they relate. Fees for services related to courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that
certain programs are delivered, such as kindergarten, lunch services and the raising of
school generated funds. Contributed services are not recognized in the financial
statements.

Eligibility criteria are criteria that the School District has to meet in order to receive
certain contributions. Stipulations describe what the School District must perform in
order to keep the contributions. Contributions without eligibility criteria or stipulations
are recognized as revenue when the contributions are authorized by the transferring
government or entity. Contributions with eligibility criteria but without stipulations are
recognized as revenue when the contributions are authorized by the transferring
government or entity and all eligibility criteria have been met,

Contributions with stipulations are recognized as revenue in the period the stipulations
are met, except when and to the extent that the contributions give rise to an obligation
that meets the definition of a liability in accordance with Section PS 3200. Such
liabilities are recorded as deferred revenue. The following items fall under this
category:

i) Non-capital contributions for specific purposes are recorded as deferred revenue
and recognized as revenue in the year the stipulated related expenses are
incurred;

i) Unexpended deferred capital revenue; or
iii) Expended deferred capital revenue.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.

Aliocation of Costs:

i)  Actual salaries of personnel assigned to two or more programs are allocated
based on the time spent in each program.

ii) Employee benefits and allowances are allocated to the same programs, and in
the same proportions, as the individual’s salary.

iii)  Supply and services are allocated based on actual program identification.
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

3. Summary of Significant Accounting Policies (continued)

i)

»

Pensions

Pension costs included in these statements comprise the cost of employer contributions
for current service of employees during the year,

The current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the
Teachers Pension Plan Act, the East Central Francophone Education Region No. 3 does
not make pension contributions for certificated staff. The Government portion of the
current service contribution to the Alberta Teachers Retirement Fund on behalf of the
jurisdiction is included in both revenues and expenses. For the school year ended
August 31, 2013, the amount contributed by the Govemnment was $582,051 (2012 -
$549,200).

The school board along with the active non-certificated members contribute to an RRSP
plan. The employer expense for this pension plan is $110,429 for the year ended August
31,2013 (2012 - $117,423).

Program reporting
The Division’s operations have been segmented as follows:

i) ECS-Grade 12 instruction

The provision of Early Childhood Services education and grades I - 12
instructional services that fall under the basic public education mandate.

ii) Plant operations and maintenance

The operation and maintenance of all school buildings and maintenance shop
facilities.

ili) Transportation

The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation
facilities.

iv)  Board and system administration

The provision of board govemance and system-based/central office
administration.

v) External services

All projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1-12. Services offered beyond
the mandate for public education are to be self-supporting, and Alberta
Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source and object on
the Schedule of Program Operations.



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

3. Summary of Significant Accounting Policies {continued)

k)

D

Total

Financial instruments

A contract establishing a financial instrument creates, at its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and financial
liabilities portray these rights and obligations in the financial statements. The School
District recognizes a financial instrument when it becomes a party to a financial
instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable,
accounts payable and accrued liabilities. Unless otherwise noted, it is management’s
opinion that the School District is not exposed to significant credit and liquidity risks, or
market risk, which includes currency, interest rate and other price risks.

Measurement uncertainty

The precise determination of many assets and liabilities is dependent on future events.
As a result, the preparation of financial statements for a period involves the use of
estimates and approximations, which have been made using careful judgment. Actual
results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the potential impairment of assets and rates for
amortization.

4. Cash and Cash Equivalents
2013 2012
Amortized Amortized
Cost Cost Cost
Cash $ 1,161,857 $ 1,161,857 $218,091
5. Accounts Receivable
2013 2012
Allowance Net Net
Gross For Doubtful Realizable Realizable
Amount Accounts Vaiue Value
Alberta Education - Grants $ 65,156 L S $ 65,156 $ 145,855
Other Alberta school jurisdictions == = -- 1,042
Other 56,490 - 56,490 73.274

$ 121,646 5 i $121.646  $220.171
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

6. Bank Indebtedness

The jurisdiction has negotiated a line of credit in the amount of $400,000 that bears interest at
bank prime. This line of credit is secured by a borrowing resolution and a general security
agreement and is due November 30, 2013.

7. Accounts Payable and Accrued Liabilities

2013 2012
Other Alberta school jurisdictions $ 20,706 $ 20,862
Other trade payables and accrued liabilities 187.311 182,240

$ 208017 $203.102

8. Deferred Revenue

Add: Deduct:
Deferred 2012/2013 2012/2013 Deferred
Revenue Restricted Funds Restricted Funds Revenue
as at Received/  Expended as at

Source and Grant or Fund Type Aug. 31,2012 Receivable Paid/Payable Aug. 31,2013
Unexpended deferred operating revenue

Alberta Education:

Infrastructure Maintenance Renewal $§ 118,061 $ 121,343 §$ - § 239,404

SuperNet Service - 48,000 (48,000) -

Other Government of Alberta;

Francophone Distance Learning 44,273 593,227 {521,978) 115,522

Other Deferred Revenue:

School Generated Funds 106,726 265,431 {256,781) 115,376
Total unexpended deferred

operating revenue 269,060 1,028,001 (826,759) 470,302

Unexpended deferred capital revenue 87,055 211,070 (114,831) 183,294
Expended deferred capital revenue 38,028,053 146,921  (1.438.763) 36,736,211
Total $38,384,168 $1,385992 §(2,380353) $37,389.807



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

8. Deferred Revenue (continued)

Add: Deduct:
Deferred 201172012 2011/2012 Deferred
Revenue Restricted Funds Restricted Funds Revenue
as at Received/  Expended as at

Source and Grant or Fund Type Aug. 31, 2011 Receivable Paid/Pavable Aug. 31,2012
Unexpended deferred operating revenue

Alberta Education;

Alberta Initiative for School b -8 71957 § (M957) § -

Infrastructure Maintenance Renewal 163,035 112,716 (157,690) 118,061

SuperNet Service -- 38,070 (38,070) -

Other Government of Alberta;

Francophone Distance Learning 292,999 316,110 (564,836) 44,273

Other Deferred Revenue:

School Generated Funds 107,286 325.451 {326,011) 106,726
Total unexpended deferred

operating revenue 563,320 864,304  (1,158,564) 269,060
Unexpended deferred capital revenue 201,099 323,904 (437,948) 87,655
Expended deferred capital revenue 38,769,436 667.597  (1.408,980) 38.028.053
Total $39,533,855 § 1855805 $(3,005,492) $ 38,384,168
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

10. Accumulated Surplus

11.

12.

13.

Detailed information related to accumulated surplus is available on the Schedule of Changes
in Accumulated Surplus. Accumulated surplus may be summarized as follows:

2013 2012
Unrestricted surplus (deficit) $_475199 $_(99424
Accumulated surplus (deficit) from operations 475,199 (99,424)
Investment in tangible capital assets 1,898,790 1,945,463
Capital reserves 5916 -
Accumulated surplus $2379905 $ 1,846,039
Fees
2013 2012
Fees charged for instruction materials and supplies $ 79,856 $ 62,942
Other fees 67.22] 114.944
Total $ 147,077 $177.886
School Generated Funds
2013 2012
Balance included in Deferred Revenue $115,376 $ 106,726
Related Party Transactions

All entities that are consolidated in the accounts of the Government of Alberta are related
parties of school jurisdictions. These include government departments, health authorities,
post-secondary institutions and other school jurisdictions in Alberta.

Balances Transactions

Financial Assets
(atcostornet)  Liabilities

(realizable) (at amortized cost) Revenues Expenses
Government of Alberta (GOA):

Education
Accounts receivable/Accounts payable $ 65,156 $ - 3 - 5 -
Deferred revenue -- 239,404 - --
Unexpended deferred capital revenue - 183,294 - -
Expended deferred capital revenue -~ 36,385,616 - -
Grant revenue = -~ 13,697,473 --
Other Alberta school jurisdictions - 20,706 — 302,889
Total 2012/2013 $ 65,156 $36,829,020 $13,697.473 $ 302,889
Total 2011/12 $146,897 $37.896917 $13.469.411 $ 336,769
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14,

15.

16.

17.

EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

Economic Dependence on Related Party

The jurisdiction’s primary source of income is from the Alberta Government. The Division's
ability to continue viable operations is dependent on this funding,

Remuneration and Monetary Incentives

The East Central Francophone Education Region No. 3 has paid or accrued expenses for the
year ended August 31, 2013 to or on behalf of the following positions and persons in groups
as follows:

FTE  Remuneration Benefits Total Expenses

Board Members
Chairperson

Guy Genereux 1 5 10895 § 186 $ 11,081 $ 8,665
Other Board Members

Réal Jodoin 1 5,890 43 5,933 3,994

Ernest Piquette 1 7,385 80 7,465 2,036

Daniel Aubertin 1 4,395 80 4475 2,024

Michelle Dailaire 1 6.620 66 6,686 6.180
Subtotal 35,185 455 35,640 22,899
Superintendent

Marc Dumont 1 178,276 28,654 206,930 25,612
Secretary/Treasurer

Marc Labonte 1 101,674 24,062 125,736 7,887

Lise Dechaine Gratton .8 40,671 5,405 46,076 834
Certificated teachers 58.48 5,444,393 1,151,991 6,596,384
Non-certificated - other  32.43 1.262.985 287,964 1,550,949
Total $7,063,184  $1.498,531 $ 8,561,715
Budget Amounts

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on
May 14, 2012. It is presented for information purposes only and has not been audited.

Comparative Figures

The comparative figures have been reclassified where necessary to conform to the 2012/2013

presentation.
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