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To The board of Trustees of the East Central Francophone Education Region No. 3;

We have audited the accompanying financial statements of the East Central Francophone
Education Region No. 3, which comprise the statement of financial position as at August 31,
2016, and the statements of operations, cash flows, change in net financial assets,
remeasurement gains and losses and schedules (pages 9 — 16) for the year ended August 31,
2016 and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian auditing standards, Those
standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of the East Central Francophone Education Region No. 3 as at August 31,
2016 and its operations, its cash flows, change in net financial assets and remeasurement
gains and losses for the year ended August 31, 2016 in accordance with Canadian public
sector accounting standards.

ST. PAUL, ALBERTA / PND Croey LLPP

November 29, 2016 CHARTERED ACCOUNTANTS
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School Jurisdiction Code: BO6O
STATEMENT OF FINANCIAL POSITION
As at August 31, 2016 (in dollars)
2018 2015
FINANCIAL ASSETS
Cash and cash equivalents {Scheduls 5) H 505,981 | $ 1,658,266
Accounts receivable (net after allowances) {Nole 3} H 288,525 | § 83,211
Portiolic Investmants {Schedule §) S - s -
Other financial assets $ - 3 :
Total financial assets H 894,506 | § 1,741,477
iLIABIL!TIES
Bank indebtedness {Note 4) $ - $ -
Accounts payahle and accrued liabilities {Note 5) 5 297,219 | § 230,391
Deferred ravenue (Nole 8) 5 3,179,832 | 3 35,107,098
Employee future banefit liabilities $ - s .
Liability for contaminated sites -1 - 5 -
Other liabilities $ - 3 0
Debt (Note 7)
Supported: Debentures and other supported debt H . $ -
Un-supported: Debenture; anﬁ cépltal I;a_ns. 3 - $ 5
B Mortgages ' s 418,103 ] s 493,480
Caplt_al_leases $ - 5 -
Total Ilab.llitles $ 33,896,254 | 8 35,830,949
[Not financial assets (debt) [s (33.001,748)| § {34,009,472)
MEON-FINANCQL ASSETS
Tangible capital assets (Schedule 5)
Land -1 1,255,002 | § 1,255,002
Censtruction in prograss $ - $ -
Buildings % 42,830 866
Less: Accumulated amortization 3 {10,674,720)] § 32,185,146 | $ 33,167,689
Equipment $ 4,913,069
Less: Accumulated amortization $ (3,027,409)| 1,885,660 | 2,223,530
Vehicles $ 306,784
Less: Accumulated amortization 5 (184,322) 122682 [ § 163,967
Computer Equipmant $ 74,937
Less: Accumulated amortization $ (69,806)] $ 5131]8% 20,118
Total tangible capital assets H 35433601 | $ 386,830,206
Prepaid expenses {Note 8) $ 248,787 | § 86,434
Other nan-financial assets -] - | s 5
Total non-financial assets - 35,682,368 | $ 36,916,740
Accumulated surplus (Schedule 1; Note 5) | 2,880,620 | 5 2,827,268
Accumulating surplus / (deficit) is comprised of:
Accumutated operating surplus (deficit) $ 2,680,620 | S 2,627,268
Accumulated remeasurement gains (losses) 3 - .
5 2680620 |8 2,827,268

Contractual obligations
Contingant llablities

The accompanying notes and schedules are part of these financial statements



School Jurisdiction Code: 8060
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2016 (in dollars)
Budget Actual Actual
2016 2016 2015
REVENUES
Alberta Education s 14154855 | 14,869,380 | 5 14,085,477
Other - Government of Alberta $ . |3 K -
Federal Govemment and First Nations 3 18,500 | ¥ . K S
Other Alberta school authoritias $ 53.000 | ¥ G | St
Out of provinee authorities 3 9.000 | § 480213 et
Alberta municipalities-special tax levies 5 = |3 i i
Property taxes $ s |3 A )
Fees Schedule 8) $ 176.560 | 8 194,290 | 5 ——
[other seles and services $ 120262 | § 283,955 | $ 133,538
Investment income 8 12,000 3 9,300 | $ 16,498
Gifts and donations $ 15,000 { ¥ 46,389 | § 66,798
Rental of facilities $ 16,200 [ 3 26,505 | § 18,662
Fundraisin $ 100,000 | § 156,161 | 5 167,790
Lains on disposal of capital assets $ - 13 Ll e
Cther revenue $ - $ * $ -
Total revenues $ 14,675,177 | § 15,743,166 | $ 14,969,265
wexpsngsg
Instruction - ECS 5 705,508 | ¥ 1046461 | 631,914
nstruction - Grades 1 - 12 $ 8,701,269 | 3 8,955447 1 ¢ 8,644,639
Plant operations and maintenance $ 2,440,200 26269151 4 2,465,996
Trans oration $ 1,344,240 | § 1401845 1 ¢ 1,368,311
Board & system administration s 800,801 | ¥ 876,707 | g 835,592
External services $ 837,695 | 3 962,839 | ¢ 875,854
Total expenses $ 14,820,803 | § 15,889,614 | $ 15,113,306
Operating surplus (deficit) $ {154,626 5 (146,848)| $ (114,041}

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Cade: 8060
STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2016 {in dollars)
2016 2015
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Operating surpius (deficil) s 1a6548) 8 {114,041
Add {Deduct} items nol affecting cash:
Total amortization expense S 1556950 | $ 1,537,288
Gains on disposal of tangible capital assets ] {6,000)] § {194,705
Losses on disposal of tangible capital assels 5 - 15 51
Expended deferred capital reverwe recognition $ (1,418,539)| § (1,418,134}
Deferrad capita! ravenus wiits-down / adjustment ] 214441 8 -
Donations in kind $ - 15 -
Charpes in:
Accounts recaivabie H {305314)] $ 121,537
Procaids - {162,333)f § 2,498
Other financial assets 3 - ] -
Non-financial assets S - - -
Accounts payablg, accrued and olher liabililies | 65682018 171,404
Defarred revenue {excluding EDCR) s (508,627)| § 665,452
__ Employee {uture benefit liabililies $ - 13 -
Oher (daseribe) 3 = 3 -
Total cash flows from operating transactions $ £902.238)| $ 428,020
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets
Land $ = 13 -
Buildings 3 {1M497] 3 {71,817}
Equipment 3 {42,692} $ {177,765}
Velicles 5 4,500)1 § 80,681
Computer equipment $ - 15 -
Net praceeds from dispasal of unsupported capital assets $ 5000 )% 208,704
Qther (describe 3 - $ -
Total cash flows from capital transactions $ {175,689)] & {121,559)
C. INVESTING TRANSACTIONS
Purchasas of portiolio invesimants $ . $ -
Dispositions of portialio investments [ . $ -
Remeasurement (gains) losses reclassified to the stalamant of operalions 3 - H -
Charne in endowments s - 3 -
Other (describe H - IS -
Total cash flows from investing transactions $ - 3 -
D, FINANCING TRANSACTIONS
Issue of dabl - - 13 80,000
Repaymant of debt 5 (74357)] § (256,540!“
Other faciors affacting dobt (describe) $ - 3 -
Issuance of capital leases $ - $ -
_Repayment of capital leases 3 =13 -
Other factors affecting capital leases (describe) 3 - 15 -
Other {describe) S - 3 -
Total cash flows from financing transactions H {74.357)] § {176,540
Increase (decroase) in cash and cash oquivalents $ {1.152,285)) $ 130,921
Cash and cash squlvalents, at beginning of ysar 1 4.658.2656 | § 1,627,345
Cash and cash equivalents, at end of year $ 505981 1% 1,658,266

The accompanying notes and achedules are part of these financial statements.



School Jurisdiction Code:

8060

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT}

For the Year Ended August 31, 2016 {in dollars)

2016 2015
Operating surplus (deficit) 5 (146.643)' $ {114.041)
Effect of changes in fangible capital assets
Acquisition of tangible capital assets 3 {181,689) $ (330,263}
Amortization of tangible capital assets £ 3 1,656,850 | § 1,537,286
Net carmying value of tangible capital assets disposed of $ 21444 | 5 14,530
Write-down carrying value of tangible canital assets g L =
Other changes 5 - 5 =
Total effect of changes in tangible capital assets $ 1,395,705 | § 1,221,553
Changes in;
Prepaid expenses (162,333)| $ 2498
Other non-financial assets $ = -
Net remeasurement gains and (losses) 5 - S
Endowments 5 -
Increase (decrease) in not financial assots {net dabt) 1,087,724 | § 1,110,010
iNet financial assets (net debt) at beginning of year 3 (34,089,472} $ (35,199,482)
Net financial assets (net debt) at end of year {33,001,748)| 5 (34,089,472)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2016 {in dollars)

8060

2016

2015

Accumulated remeasurement gains (losses) at beginning of year $

Prior Period Adjustment {Explain H

Prior Period Adjustment (Explain

Unrealized gains (losses) attributable to:

Partfolio investments $

Other $

Amounts reclassified to the statement of aperations:

Portfelio Investments $

Other $

Net remeasurement gains (losses) for the year §
Accumulated remeasurement gains (lossas) at end of year 3

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE QNLY)
for the Year Ended August 31, 2016 (in dollars)

Unexpended Deferred Capltal Revenus

Balancs of Unexpanded Daferrod Capital Rovenua at August 31, 2018 {A) + (B} + [C} + (D}

3 115,787

Proceeds on Unexpended
Disposal of Dafarred
Provincially Surplus from Provincially Capital Exponded
Approved Provinclally Funded Ravenue from Deferred
& Funded Approved Tangibla Capltal Other Capital
Projacts Projects ™ Assets 9 Sourcos ™ Revenue
Balance at August 31, 2015 H 157637 | 8 - 13 N $ 34,124,505
Prior period adjusiments $ - 1s - 1s - 13 - 13
Adjusted balance, August 31, 2015 5 157.637 | § - s - 1S $ 34124506
Add:
Unexpended capital revenue received from:
Alberta Edutation school building & modutar projecis (exel. IMR) 3 -
Infrastructure Maintenance & Renewnl capital related to school faciitios 5 -
Other scurces: $ - -3 -
Other sourcss: [ . [ 5
Unexpended capial revenus taceivabla from
Alberta Education school bulding & modular fex, IMR) 3 -
Othar sources: L] - 3 -
Other sources; 5 - 3 -
Interest samed on unexpended capital revenue H -_1s - s 13 S
Other unexpended carital revenue. S =
Proceads on dispoition of supported carital $ - $ -
Insurance proceeds (end related interest 3 . $ .
Donated tangible capital assets: H .
Alberta Infrastructure managed projects 3 C
Transferred in {out) tangible capital assets {amartizable, & net book value) $ .
_. Expended capital revenue - cutrent vear $ {21,850){ $ - $ - '! - $ 21,850
| Surplus funds approved for fulure projects ) $ S
Qthar adjustmants: § $ - 13 S I 5 - 15 .
Deduct,
Nat book value of supported langible capita! dispositions or wiite-ofis 3 21,444
Othar adiustments. L H . $ - | $ o $ 5
Capital revenue recognized - Alberta Education | 1,418,539
Capital mvenua recognized - Other Govemnment of Albarta $ .
Capilal revenus recognized - Othar revenue 3 -
Balance st August 31, 2016 § 135,787 | § - $ - | 3 - - l $ 32,706,373
&Y []] (4] D)

Unexpended Deferred Capital Ravenue

(A} - Represents funding received from the Govemment of Alberta to be used foward the a

i funds received from a sourca olher than Alberta Education.

cquisition of new approved tangible capital assets with restricted uses only. Please spacily dapartment

{B} - Represents any surplus of funding over costs from column (A} approved by Minislar for future capilal expenditures wilh restricted uses only
(C) - Represents procasds on disposal of provincially funded resticted-use capital assets lo be expended on approved capital assets par 10(2)(a) of Disposition of Property Reg. 181/2010.
(D} - Represents capital revenue received from enlitis OTHER THAN the Government of Alberta for the acquisition of restricled-use tangible capital assets.

11
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SCHEDULE 5 School Jurisdiction Code: 8060
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2016 (in dollars)
Cash & Cash Equivalents 2016 2015
Avarage
Effective
(Market) Yield Cost Amortized Cost| Amortized Cost
ICash 0% 505901| $ 505,901 $ 1,658,268|
Cash equivalents
Gavernment of Canada. direct and guaranteed 0.00% - - B
Provincial, direct and guaranteed 0.00% - - B
Corporate 0.00% - o
Municipal 0.00% . -
Pooled investment funds 0.00% - b
Other, including GIC's 0.00% - - L
Tota! cash and cash equivalenls mlm ] CIERTF ] ES fm
See Note 3 for additional detail.
Partfolio Investments 2016 2015
[~ Average
Effective
{Market) Yield Cost Fair Value Balance Balance
[Long term deposits 0.00% -1 5 18 -l %
Guranteed interest certificates 0.00% - B .
JFixed income securities
Govemment of Canada, direct and guaranteed 0.00% -5 18 -8
Provincial, direct and guaranteed 0.00% - o .
Municipal 0.00% - o o
Corporate 0.00% - - N
Poolad investment funds 0.00% - - -
Total fixed income securities 0.00% - c -
|Equities
Canadian 0.00% -8 415 -l $
Foreign 0.00% - - -
Total equities 0.00% - S -
Supplemental Integrated pension plan assets 0.00% {8 -1 8 ]
Restricted investments 0.00% - - -
Other (Specify) 0.00% - o .
Other (Specify) 0.00% - N N
Total portfolio Investments 0.00%| §__ 5 135 A

See Note 5 for additional detail.

The following represents the maturity structure for portfolio investments bosed on principal amount:

2016 2015
[under 1 year 100.0% 100.0%
1to 5years 0.0% 0.0%
8 to 10 years 0.0% 0.0%
11to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
100.0% T00.0%]
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

1. Authority and Purpose

The School Jurisdiction delivers education programs under the authority of the
School Act, Revised Statutes of Alberta 2000, Chapter S-3.

The jurisdiction receives funding for instruction and support under Education Grants
Regulation (AR 120/2008). The regulation allows for the setting of conditions and
use of grant monies. The school jurisdiction is limited on certain funding allocations
and administration expenses.

The jurisdiction is exempt from tax under the Income Tax Act.

2. Summary of Significant Accounting Policies

These financial statements have been prepared in accordance with the CICA
Canadian public sector accounting standards (PSAS). The financial statements have,
in management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of the accounting policies summarized below:

a) Cash and cash equivalents

Cash and cash equivalents include cash and investments that are readily
convertible to known amounts of cash and that are subject to an insignificant risk
of change in value. These short-term investments have a maturity of three
months or less at acquisition and are held for the purpose of meeting short-term
cash commitments rather than for investing,

b) Accounts receivable
Accounts receivable are shown net of allowance for doubtful accounts.

c) Tangible capital assets
The following criteria apply:

i) Tangible capital assets acquired or constructed are recorded at cost,
including amounts directly related to the acquisition, design, construction,
development, improvement or betterment of the asset. Cost also includes
overhead directly attributable to construction as well as interest costs that
are directly attributable to the acquisition or construction of the asset.

ii) Donated tangible capital assets are recorded at their fair market value at
the date of donation, except in circumstances where fair value cannot be
reasonably determined, when they are then recognized at nominal value.
Transfers of tangible capital assets from related parties are recorded at
original cost less accumulated amortization.

iii) Work-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

17



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

2. Summary of Significant Accounting Policies (continued)

c) Tangible capital assets (continued)

iv) Buildings include site and leasehold improvements as well as assets under
capital lease.

v) Sites and buildings are written down to residual value when conditions
indicate they no longer contribute to the ability of the School District to
provide services or when the value of future economic benefits associated
with the sites and buildings are less than their net book value. For
supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue,

vi) Buildings that are demolished or destroyed are written-off,
vii) Tangible capital assets with costs in excess of $5,000 are capitalized.

vili) Tangible capital assets are amortized over their estimated useful lives on a
straight-line basis, at the following rates:

Buildings 2.5%to 4%
Vehicles 10% to 20%
Computer hardware and software 20% to 25%
Other equipment and furnishings 10% to 20%

d) Deferred revenue

Deferred revenue includes contributions received for operations which have
stipulations that meet the definition of a liability per “Public Sector Accounting
Standard (PSAP) PS 3200”. These contributions are recognized by the School
District once it has met all eligibility criteria to receive the contributions. When
stipulations are met, deferred revenue is recognized as revenue in the fiscal year
in a manner consistent with the circumstances and evidence used to support the
initial recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditure, unexpended
and expended. Unexpended deferred capital revenue represent externally
restricted supported capital funds provided for a specific capital purpose received
or receivable by the jurisdiction, but the related expenditure has not been made at
year end. These contributions must also have stipulations that meet the
definition of a liability per PS 3200 when expended.

Expended deferred capital revenue represent externally restricted supported
capital funds that have been expended but have yet to be amortized over the
useful life of the related capital asset. Amortization over the useful life of the
related capital asset is due to certain stipulations related to the contributions that
require the school jurisdiction to use the asset in the prescribed manner over the
life of the associated asset.

18



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

2. Summary of Significant Accounting Policies (continued)

e)

g

Asset retirement obligations

The School Division has determined that it has a conditional asset retirement
obligation relating to certain school sites. These obligations will be discharged
in the future by funding through the Alberta Government. The School Division
believes that there is insufficient information to estimate the fair value of the
asset retirement obligation because the settlement date or the range of potential
settlement dates has not been determined and information is not available to
apply an expected present value technique.

Operating and capital reserves

Certain amounts are internally or externally restricted for future operating or
capital purposes. Transfers to and from reserves are recorded when approved by
the Board of Trustees. Capital reserves are restricted to capital purposes and
may only be used for operating purposes with approval by the Minister of

Education. Reserves are disclosed in the Schedule of Changes in Accumulated
Surplus.

Revenue recognition

Revenues are recorded on an accrual basis. Instruction and support allocations
are recognized in the year to which they relate. Fees for services related to

courses and programs are recognized as revenue when such courses and
programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to
ensure that certain programs are delivered, such as kindergarten, lunch services
and the raising of school generated funds. Contributed services are not
recognized in the financial statements.

Eligibility criteria are criteria that the School District has to meet in order to
receive certain contributions. Stipulations describe what the School District
must perform in order to keep the contributions. Contributions without
eligibility criteria or stipulations are recognized as revenue when the
contributions are authorized by the transferring government or entity.
Contributions with eligibility criteria but without stipulations are recognized as
revenue when the contributions are authorized by the transferring government or
entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the
stipulations are met, except when and to the extent that the contributions give
rise to an obligation that meets the definition of a liability in accordance with
Section PS 3200. Such liabilities are recorded as deferred revenue.
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

2. Summary of Significant Accounting Policies (continued)

h) Expenses

)

Expenses are reported on an accrual basis. The cost of all goods consumed and
services received during the year is expensed.

Allocation of Costs:

i) Actual salaries of personnel assigned to two or more programs are
allocated based on the time spent in each program.

ii) Employee benefits and allowances are allocated to the same programs,
and in the same proportions, as the individual’s salary.

iii) Supply and services are allocated based on actual program identification.

Pensions

Pension costs included in these statements comprise the cost of employer
contributions for current service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are
met by contributions by active members and the Government of Alberta. Under
the terms of the Teachers Pension Plan Act, the East Central Francophone
Education Region No. 3 does not make pension contributions for certificated
staff. The Government portion of the current service contribution to the Alberta
Teachers Retirement Fund on behalf of the jurisdiction is included in both
revenues and expenses. For the school year ended August 31, 2016, the amount
contributed by the Government was $677,376 (2015 - $699,677).

The school board along with the active non-certificated members contribute to an
RRSP plan. The employer expense for this pension plan is $141,120 for the year
ended August 31, 2016 (2015 - $128,105).

Program reporting
The Division’s operations have been segmented as follows:

i) ECS instruction

The provision of Early Childhood Services education instructional
services that fall under the basic public education mandate.

ii) Grade 1-12 instruction

The provision of instructional services for grades 1 — 12 that fall under
the basic public education mandate.
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

2. Summary of Significant Accounting Policies (continued)

i)

k)

Program reporting (continued)
iii) Plant operations and maintenance

The operation and maintenance of all school buildings and maintenance
shop facilities.

iv) Transportation

The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation
facility expenses.

v) Board and system administration

The provision of board governance and system-based/central office
administration.

vi) External services

All projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education must be self-supporting, and
Alberta Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source and
object on the Schedule of Program Operations. Respective instruction expenses
include the cost of certified teachers, non-certified teaching assistants as well as
a proportionate share of supplies and services, school administration and support,
and system instructional support.

Financial instruments

A contract establishing a financial instrument creates, at its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and
financial liabilities portray these rights and obligations in the financial
statements. The School District recognizes a financial instrument when it
becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable,
accounts payable and accrued liabilities, and debt. Unless otherwise noted, it is
management’s opinion that the School District is not exposed to significant
credit and liquidity risks, or market risk, which includes currency, interest rate
and other price risks.
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

2. Summary of Significant Accounting Policies (continued)
) Measurement uncertainty

The precise determination of many assets and liabilities is dependent on future
events. As a result, the preparation of financial statements for a period involves
the use of estimates and approximations, which have been made using careful
Jjudgment. Actual results could differ from those estimates. Significant areas
requiring the use of management estimates relate to the potential impairment of
assets and rates for amortization.

3. Accounts Receivable

2016 2015
Allowance Net Net
Gross For Doubtful Realizable Realizable

Amount Accounts  Value Value

Alberta Education - Grants $306,172 & - $306,172 $ -
Other Alberta school jurisdictions - - - 19,095
Other 82.353 -- 82.353 64.116
Total 5388525 $__ .- $388525 $83211

4. Bank Indebtedness

The jurisdiction has negotiated a line of credit in the amount of $83,211 that bears
interest at bank prime. This line of credit is secured by a borrowing resolution and a
general security agreement and is due November 30, 2016. There was no balance at
August 31, 2016 (2015 - $nil).

5. Accounts Payable and Accrued Liabilities

2016 2015
Alberta Education $ - $ 10,983
Other Alberta school jurisdictions 83,450 66,158
Other salaries and benefits cost 1,864 1,075
Interest on long-term debt 973 1,095
Other trade payables and accrued liabilities 210,932 151.080

$207219  $23039
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

6. Deferred Revenue
Add: Deduct:
Deferred 2015/2016 2015/2016 Deferred
Revenue Restricted Funds Restricted Funds Revenue
as at Received/  Expended as at
Source and Grant or Fund Type Aug. 31.2015 Receivable Paid/Payable Aug.31,2016

Unexpended deferred operating revenue

Alberta Education:
Infrastructure Maintenance Renewal $§ 227,552 $131,845 $ (82,710) $ 276,687
SuperNet Service - 48,000 (48,000) -
Other Government of Alberta:
Francophone Distance Learning 529,518 220,355 (746,664) 3,209
Other Deferred Revenue:
School Generated Funds 67.885 429,723 (439,732) 57.876
Total unexpended deferred
operating revenue 824,955 829,923  (1,317,106) 337,772
Unexpended deferred capital revenue 157,637 - (21,850) 135,787
(schedule 2)
Expended deferred capital revenue 34,124,506 21.850  (1.439.983) 32.706373
(schedule 2)
Total $35107,008 $851.773 $(2,778.939) $33,179,932
7. Debt
016 015
Lakeland Credit Union mortgage bearing interest at prime
per annum, repayable in monthly blended payments of
$7,232. The mortgage is due on demand and is secured by
a first collateral mortgage in the amount of $750,000 and
assignment of rents. $419,103 $ 493,460

Unsupported mortgages:

The following is a summary of principal and interest payments on related long-term debt
outstanding at August 31, 2016:

Principal Interest Total
2016 - 2017 $ 76,405 $ 10,375 $ 86,780
2017 -2018 78,494 8,286 86,780
2018 - 2019 80,640 6,140 86,780
2019 - 2020 82,844 3,936 86,780
2020 - 2021 85,109 1,671 86,780
2021 - maturity 15,611 55 15,666
Total $419,103 $ 30,463 $ 449,566
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

8. Prepaid Expenses

Prepaid expenses consist of the following:

2016 2015
Prepaid insurance $ 23,737 3 -
Prepaid school supplies 165,762 85,447
Prepaid power rebate program 58,557 -
Other 711 —.987
Total $248.767 $86.434

9. Accumulated Surplus

Detailed information related to accumulated surplus is available on the Schedule of

Changes in Accumulated Surplus. Accumulated surplus may be summarized as
follows:

2016 2015

Unrestricted surplus $_372494 $_514.927
Accumulated surplus from operations 372,494 514,927
Investment in tangible capital assets 2,308,126 2,212,341
Operating reserves — 100,000
Accumulated surplus $ 2,680,620 $2.827.268

Accumulated surplus from operations include funds of $108,489 that are raised at
school level and are not available to spend at board level. The school jurisdiction’s
adjusted surplus from operations is calculated as follows:

2016 2015
Accumulated surplus from operations $ 372,494 § 514,927
Deduct school generated funds included in

accumulated surplus (note 10) (108.489)  (106.320)
Adjusted accumulated surplus from operations $ 264,005 $ 408,607

24



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

10. School Generated Funds

2016 2015
School Generated Funds, beginning of year $ 174205 $ 146,724
Gross Receipts:
Fundraising 156,161 155,139
Fees 68,473 119,731
Gifts and donations 2,000 23,779
Other sales and services 205,244 92,390
Interest 14 75
Total gross receipts 431.892 391.114
Total related expenses and uses of funds (219,953)  (179,700)

Total direct costs including cost of goods sold to raise funds (219.779)  (183.933)
439,732 363.633

School Generated Funds, end of year $ 166,365 $ 174,205
Balance included in Deferred Revenue $ 57876 $ _67.885
Balance included in Accumulated Surplus $ 108489 $ 106,320

11. Related Party Transactions

All entities that are consolidated in the accounts of the Government of Alberta are
related parties of school jurisdictions. These include government departments, health
authorities, post-secondary institutions and other school jurisdictions in Alberta.

Balances Transactions
Financial Assets

at cost or net Liabilities at
realizable value amortized cost Revenues Expenses

Government of Alberta (GOA):

Education
Accounts receivable/Accounts payable $ 306,172 § - $ -3 -
Deferred revenue - 276,687 -- --
Unexpended deferred capital revenue - 135,787 -- --
Expended deferred capital revenue - 32,706,373 - -
Grant revenue -- - 14,969,380 -
Other Alberta school jurisdictions -- 83.450 46,304  500.625
Total 2015/2016 $306.172 $33.202.297 $ 15,015,684 $ 500,625
Total 2014/2015 $.19.095 $35.586.836 $14,109.318 $392,027
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

12. Economic Dependence on Related Party

The jurisdiction’s primary source of income is from the Alberta Government, The
Division’s ability to continue viable operations is dependent on this funding,

13. Budget Amounts

The budget was prepared by the school jurisdiction and approved by the Board of

Trustees on June 25, 2015. 1t is presented for information purposes only and has not
been audited.

14. Comparative Figures

The comparative figures have been reclassified where necessary to conform to the
2015/2016 presentation.
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School Jurisdiction Code: 5060
SCHEDULE 8§
UNAUDITED SCHEDULE OF FEE REVENUES
for the Year Ending August 31, 2016 (in dollars)
Actual Actual
2016 2015
FEES
Transportation fees $0 50
Basic instruction supplies (text books, including lost or replacement fees, course materials) $33,515 $38,24
Technology user fees $32,747 $33,123
Alternative program fees $0 50
Fees for optional courses (band, art, etc.) $18,450 $0
Fees for students from other boards 50 50
Tuition fees (international & out of province) $0 50
Kindergarten & praschoo) $41,105 $40,400
Extracurricular fees (sporis teams and clubs) $55,649 $35,668
Field trips (refated to curriculum) $12,824 $81,624
Lunch supervision fees $0 $0
Locker rental; locks; student ID; uniforms; library, student union, and fitness fees $0 $0
Other (describe)* $0 30
Other {describe)” $0 $0
Other {describe)* $0 $0
Other (describe)* 50 $0
Other (describe)* $0 $0
Other (describe)* $0 $0
Other (describe)” $0 $0
Other (describe)* $0 $0
TCTAL FEES $194,290 $229,049
*PLEASE DO NOT USE "SCHOOL GENERATED FUNDS- AS A CATEGORY
Please disclose amounts paid by parents of students that are recorded as "Other sales Actual Actual
and services" or "Other revenue” {rather than fee revenua);
2016 2015
Cafeteria sales, hot lunch, milk programs $40,469 $29,418
Special events, graduation, tickets $22,384 $20,954
Student travel (intemational, recognition trips, non-curricular) $81,851 $20,926
Sales or rentals of other supplies/services (clothing, agendas, yearbooks) $70,548 $21,092
Adult education revenue $0 $0
Child care & before and afler school care $52,213 $18,959
Other (describe) $0 $0
Other (describe) $0 $0
Other (describe) $0 §0
TOTAL $267.465 $111,349
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SCHEDULE 9 8060

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2016 (in dollars)

PROGRAM AREA
English as a Small Schools by
First Nations, Metis| ECS Program Unit | Second Language Necessity (Revenue
& Inult (FNMI Funding (PUF) (ESL) Inclusive Education| only}

Funded Students In Program 11 3 30
Federally Funded Students
REVENUES

Alberta Education allocated funding $ 11,1921 § 72,398 | § 35343 | $ 462,081 | $ 1,554,789

Other funding allocated by the board 1o the program_ $ - $ - $ - $ - [ -

TOTAL REVENUES $ 11,182 | $ 72,398 | 5 35343 | % 462,081 | $ 1,554,709
EXPENSES (Not allocated from BASE, Transportation, or other funding)

Instructional cerlificated salaries & benefits ] 10,687 | 5 10,484 21235 | § 28,824

Instructional non-certificated salaries & benefils [ - $ 64,461 279118 403,348

SUB TOTAL ] 10,667 | § 74,925 24,026 | $§ 432172
| Supplies, contracts and services 5 - 8 2877213 538 |8 85,769

Program planning, monitoring & evaluation $ - 5 - H - 3 -

Facilities uired specifically for ram zrea ] - $ - $ - $ -

Administration (administralive salaries & services) 3 - $ - b - 3 -

Training $ - $ 23118 - 3 913

Other {please describe) $ 5 [ B - [ N

TOTAL EXPENSES $ 10,667 | § 103,928 | § 24,5684 | & 498,854

NET FUNDING SURPLUS (SHORTFALL) $ 525 | § (31,530)| § 10,779 | 5 {38,773)
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